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On Aug. 17, spokespersons from the US Trade Representative's (USTR) office announced that a
formal investigation will be carried out regarding charges of labor rights abuses in Guatemala. The
investigation could result in suspension of duty free trade benefits enjoyed by Guatemala under
the Generalized System of Preferences (GSP) and the Caribbean Basin Initiative (CBI). During
1991, Guatemala was eligible for duty free treatment on about US$219 million of its total US$900
million in exports to the US. The USTR decision to investigate came in response to two petitions
filed in June which document extensive violations of labor rights in Guatemala. One of the June
petitions was filed by the AFL-CIO, the other by a coalition of religious, human rights and labor
organizations. The petitions report extensive violations of labor rights, including the blocking of
efforts by workers to form unions in maquiladora plants. Similar petitions have been filed annually
since the mid-1980s. This was the first time the USTR has decided to accept the petitions for review
and investigation. A decision on whether to reject the petitions, to keep the country under review
for a second year, or to suspend Guatemala's duty free trade benefits will be announced by the
USTR no later than April 1, 1993. In previous years, similar petitions have resulted in suspension
of benefits enjoyed under the GSP for Chile and Paraguay. (Source: 08/19/92 report by the U.S./
Guatemala Labor Education Project)
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